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Rate Lock Offer

Loan Account Number
Full Name  
Borrower 1

5. Signatures

1. Loan Account Number

2. Important

Phone (H) Phone (W)

Full Name  
Borrower 2

Phone (H) Phone (W)

Full Name  
Borrower 3

Phone (H) Phone (W)

Full Name  
Borrower 4

Phone (H) Phone (W)

Signature (Borrower 1) Date 

Variation Disclosure Date 

•  If you accept this offer, you acknowledge that your loan agreement is varied, and that the annual percentage rate is fixed and will not be 
varied for the fixed rate period.

•  Redraw is only available for loans fixed up to the value of the prepayment threshold. Note: Redraw is not available for Super Fund 
Home Loans.

•  BankSA may charge prepayment break costs on your loan if you prepay the total amount owing or make partial prepayments in excess of the 
prepayment threshold or are in default so that the total amount owing on the loan becomes immediately due for payment. BankSA may charge 
switch break costs on your loan if you change to another interest rate option (fixed or variable) or change the repayment type during a fixed rate 
period. The simplified break costs formula used for both prepayment break costs and switch break costs is set out at the end of this form.

•  On expiry of the fixed rate period, your loan will revert to the applicable variable rate for your home loan at that date.
•  This offer expires 7 business days from the Variation Disclosure Date.
•  If you wish to accept this offer, each borrower and each guarantor to the loan must sign this form. You are taken to accept the offer only if 

BankSA receives your signed acceptance within 7 business days of the Variation Disclosure Date.

•  If you accept this offer, a rate lock fee of   $  will be debited to your loan account.

4. Bank Signature This offer is made on behalf of BankSA by:
Name

Staff No.
Date 

BankSA offers to lock in a fixed rate of  % p.a.  (the locked rate), for a period of  year(s)

from     /   /  with a Loan Category of   and  repayments.  
However, if our advertised fixed rate for the same fixed rate period and type as last published before that date less a margin 
of  % p.a. is lower than your locked rate, we will offer you the lower rate. The new loan repayment will be 

approximately   $  per month. We will confirm the new repayments on your loan, after we process the change(s).

3. Rate Lock Rate

Signature (Guarantor 1)

Signature (Guarantor 2) Date

Staff Member’s Name Contact No.

Employee No.Branch/Department

Signatures Verified Date

Branch Use Only

6. Guarantors
 I accept that my guarantee extends to any increase in the borrower’s obligations due to BankSA accepting this offer.

BankSA – A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL and Australian credit licence 233714.

    /    /

   (         )

   (         )

   (         )

   (         )

   (         )

   (         )

   (         )

   (         )

    /    /

    /    /

    /    /

    /    /

    /    /

 ✗

Signature (Borrower 2) Date     /    / ✗
Signature (Borrower 3) Date     /    / ✗

  ✗

 ✗

  ✗

   (   )

   

Date     /    / ✗Signature (Borrower 4)

Date
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1.  When BankSA lends you money at a fixed rate for a set 
term, the risk associated with movements in interest 
rates is accepted by BankSA. We then manage this 
risk based on the understanding that all the required 
repayments due over the whole of the fixed rate period 
will be made in full and on time. We obtain funding on 
this basis through transactions at wholesale interest 
rates. If you make a prepayment (that is, you repay 
ahead of the due date or you pay an extra or higher 
amount) or change to another interest rate or product 
or another repayment type, that will change our 
funding position. If wholesale market interest rates have 
dropped, this causes a loss to BankSA. The estimated 
amount of this loss is passed on to you as break costs 
(subject to the prepayment threshold described below).

2.  If you are under the fixed rate option and before the end 
of the fixed rate period you:

 (a) prepay the total amount owing; or

 (b)  make prepayments in excess of the prepayment 
threshold; or

 (c)  are in default so that the total amount owing 
becomes immediately due for payment, 

  then you must pay us the prepayment break costs  
that we calculate.

3.  If you are under the fixed rate option and before the  
end of the fixed rate period, you:

 (a)  change to another interest rate option (fixed or 
variable); or 

  (b)  change the repayment type, 

  then you must pay us the switch break costs that  
we calculate.

4.  Each of the events referred to in paragraphs 2 and 3  
is a "break".

5.  This paragraph applies if you prepay less than the total 
amount owing.

  The prepayment threshold is the maximum amount we 
allow you to prepay in each 12 month period without 
charging you prepayment break costs. Your prepayment 
threshold is $10,000 in each 12 month period. You will 
reach your prepayment threshold for a 12 month period 
once the total prepayments during that 12 month period, 
after taking into account any amounts you have already 
redrawn during that 12 month period, reach $10,000 
or more on a day during that 12 month period. After 
that, each prepayment during that 12 month period will 
trigger a prepayment break costs calculation unless the 
prepayment is less than or equal to the aggregate amount 
redrawn since the last prepayment break costs calculation. 
A prepayment is any regular or lump sum payment of any 
amount in excess of your contractual obligation.

  For this purpose a “12 month period” is the period 
from the date the fixed rate period starts to the first 
anniversary of that date and each consecutive 12 month 
period after that during the fixed rate period.

  For example, say you had a 3 year fixed rate period and 
in year 1 you: 

 • prepaid $9,000 in month 3; 

 • redrew $8,000 in month 6; 

 • prepaid $5,000 in month 8. 

  You will not exceed your prepayment threshold during 
year 1 because, while you have prepaid a total of 
$14,000, at no time have the prepayments, taking into 

account any redraws made, reached the threshold 
of $10,000. 

 If in year 2, you: 

 • prepaid $8,000 in month 3; 

 • redrew $5,000 in month 6; 

 • prepaid $9,000 in month 8; 

   you would exceed your prepayment threshold by $2,000 
in month 8, thus a prepayment break costs calculation 
would be done then.

 If in year 3, you: 

 • prepaid $15,000 in month 3;

 • redrew $8,000 in month 6,

  you would exceed your prepayment threshold by $5,000 
in month 3 and a prepayment break costs calculation 
would be done then, notwithstanding that your later 
redrawing of $8,000 brought the net prepayments 
during year 3 down to $7,000.

 If in year 3 you had instead:

 • prepaid $15,000 in month 3; 

 • redrawn $6,000 in month 6; 

 • prepaid $9,000 in month 8, 

  you would exceed your prepayment threshold by $5,000 
in month 3 and a prepayment break costs calculation would 
be done then. When you made the further prepayment 
of $9,000 in month 8 another prepayment break costs 
calculation would be done because the prepayment was 
more than the amount redrawn in month 6.

  We do not treat payments of overdue amounts as 
prepayments. For example if the overdue amount 
is $2,000 and you pay $7,000, then only $5,000 is 
counted towards your prepayment threshold. 

6.    Both prepayment break costs and switch break costs 
are "break costs" and are calculated using the break 
costs method described in paragraph 7. 

7.  In general terms you will need to pay us break costs if 
our current Wholesale Market Interest Rates for the part 
of the fixed rate period remaining after the break are 
lower than the Wholesale Market Interest Rates for the 
original fixed rate period (that is, the Wholesale Market 
Interest Rates on the first day of the fixed rate period or 
as at the rate lock date if there is a rate lock facility). 

  The “Wholesale Market Interest Rates” are the rates at 
which we determine we can get fixed rate funds from 
the wholesale markets on the relevant day. 

  To work out break costs, we take into account:

  (i)  the relevant Wholesale Market Interest Rates on the 
first day of the fixed rate period or as at the rate 
lock date if there is a rate lock facility (the “original 
Wholesale Market Interest Rates”); 

 (ii)  the Wholesale Market Interest Rates for the part of 
the fixed rate period remaining on the date of the 
break (the “current Wholesale Market Interest Rates”); 

 (iii)  the difference between your annual percentage rate 
for the fixed rate period and the original Wholesale 
Market Interest Rates; 

 (iv)  the outstanding balance on the loan and, in the case 
of partial prepayments, the prepayment threshold we 
allow you to prepay before we impose break costs;

 (v)  the number of days remaining until the end of the 
fixed rate period;

Break costs
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 (vi)  the timing, frequency and dollar amount of 
payments required under the Loan Contract; and

 (vii)  any amount of any unpaid interest, fees and charges 
and any default interest which was debited.

  Our break costs formula is complex. A simplified version 
of it is:

 

Interest Rate Differential 
x (Multiplied by) 

Average Outstanding Balance 
x (Multiplied by) 

Number of Years Remaining in Fixed Term 
x (Multiplied by) 

Net Present Value Discount Factor

  Our formula estimates our loss but may not necessarily 
reflect any actual transaction that we may enter into 
(either before or at the time of the break).

  An example of the amount of break costs is set out 
under Fixed Rate Break Costs Example below.

 FIXED RATE BREAK COSTS EXAMPLE

  The following example will help you understand how the 
break costs formula generally works.

  Say you take out a home loan of $100,000 (with interest 
only payments for 5 years) with a loan term of 25 years 
in April 2009. Your customer fixed interest rate is 7.00% 
p.a. for five years (no locked rate was requested). 
You don’t make any prepayments or redraws. The 
Wholesale Market Interest Rates on the settlement date 
for your fixed rate period were effectively 6.00% p.a.

  You then prepay the loan in full after one year on a 
repayment date in April 2010, (i.e. four years still remain 
in your fixed rate period).

  If the four year Wholesale Market Interest Rates in April 
2010 are effectively 5.00% p.a. you will need to pay us 
break costs of approximately $3,600. 

  This break costs example is based on:

  Loan term: 25 years (interest only for the first 5 years) 
Fixed rate period: 5 years 
Loan amount: $100,000 
Customer rate: 7.00% p.a. (no locked rate was requested)

  An explanation of the terms used in our break costs 
formula is outlined below. Examples of these terms 
have also been provided.

  Average outstanding balance: The average of the 
loan balance between the time of the break and what 
the balance would have been at the expiry of the fixed 
rate period (assuming no prepayment). 

  In this example, since the repayment type is interest 
only, the average outstanding balance is $100,000.

  Interest Rate Differential: The difference between 
the original Wholesale Market Interest Rates for the 
applicable fixed rate period and the current Wholesale 
Market Interest Rates for the remainder of the fixed  
rate period.

  For example, say you prepay the loan after one year on 
a repayment date in April 2010 (i.e. 4 years still remain 
in your fixed rate period). The Interest Rate Differential 
would be 1.00% (6.00% less 5.00%).

  Number of Years Remaining in the Fixed Term: If 
you prepay the loan after one year on a repayment date 
in April 2010, there are still 4 years remaining in your 
fixed rate period.

  Net Present Value Discount Factor: The factor 
which discounts the cost incurred to the Bank spread 
over the remaining fixed rate period, to today’s value. 
The formula for calculating the Net Present Value 
Discount Factor is as follows:

  100.00% – ((Current Wholesale Market Interest Rates x 
Number of Years Remaining in Fixed Rate Period)/2)

  For example, say you prepay the loan after one year 
on a repayment date in April 2010 (i.e. 4 years still 
remain in your fixed rate period). The Net Present Value 
Discount Factor would be 90.00%.

WARNING: The example above and the simplified 
version of our break costs formula, are a general guide 
only. If you do have to pay break costs, the actual 
amount may be different from the amount you calculate 
yourself using the simplified version of our formula.

8.  Break costs can be quite high. We suggest you 
ask us for an estimate of the break costs and seek 
independent financial advice before you repay early 
during a fixed rate period.

  Our break costs formula is complex. If you would like 
to see a more detailed description of the formula used 
to work out the break costs, you can obtain from any 
BankSA branch a booklet called Things you should  
know about Break Costs. 

  Please also note that we will not pay you a benefit if the 
current Wholesale Market Interest Rates are higher than 
the original Wholesale Market Interest Rates. This is 
because we allow you to make prepayments up to the 
prepayment threshold without charging break costs.

Break costs (continued)
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