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CHART 4
HOME LOAN AFFORDABILITY - INDICATOR STATISTIC

CHART 5
INDEX OF DWELLING RENTS - % CHANGE ON PREVIOUS YEAR

Housing prices here in South Australia did not experience the boom
observed in the eastern states, leading to a more affordable housing
market. However, housing affordability in the state dipped in the latest
data, as was also true for the national average. Despite this, the number
of loans to first home buyers was above what was recorded a year ago
from this same quarter.

CHART 6
RETAIL TRADE - % CHANGE OVER PREVIOUS YEAR - TREND

Growth in retail has been outperforming the national average since
mid-2016. However, it has slowed from its peak in early 2017. The
national average now leads the state by a small amount despite
national retail trade also easing back (the annual growth of retail
spending was the lowest rate recorded over the past four years,
reflecting soft household income growth). Similarly, South Australia’s
annual growth in retail trade is the lowest it has been in four years, as
a combination of modest population growth and weak wage gains has
an impact.

The rate of increase in rents across all markets has continued to slow.
This is partly explained by relatively low inflation, and weak income
growth. In response, landlords have not raised rents by much. In the
latest data, Adelaide rents grew at a slower rate compared to national
rents — the first time since late 2015.

CHART 7
SOUTH AUSTRALIAN RETAIL - % CHANGE AUGUST 2016 TO AUGUST 2017 -
TREND

A breakdown of overall retail trends provides more insight across
different spending categories. Local hospitality continues to lead as
the fastest growing component of the industry. That said, its growth
has slowed down considerably, dropping by almost half on what was
observed earlier this year. Despite this, it still grew at a rate above the
national average. The department stores category continues to lag
behind, with sales falling.
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CHART 8
NEW MOTOR VEHICLE REGISTRATIONS - TREND
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Car sales in the state increased in recent months, though that recovery
follows a period since early 2016 when they had dropped away. Sales

in 2017 have been notably higher compared to recent years. The same
uptrend in growth is also evident nationally.

CHART 10
TREND UNEMPLOYMENT RATE (%)

The trend unemployment rate for the state has been dropping through
2017. Itis now well below its 2015 peaks, and is sitting at its lowest
level in years. However, and despite the extent of those falls, South
Australia’s unemployment rate is still among the highest in the nation.

CHART 9
POPULATION TRENDS - % CHANGE ON PREVIOUS YEAR AND LOCAL LEVEL
(*000S)

South Australia’s population growth eased back a little further of late —
though only a little. Even so, South Australia’s population growth is now
the weakest it has been in some years. The growth trend for this state
differs from the rise in growth currently being recorded for the nation
overall.

CHART 11
EMPLOYMENT - % CHANGE ON PREVIOUS YEAR - TREND SERIES

Growth in employment for the state has been impressive, with the
news on that front consistently improving from late 2015 onwards.
That improvement has been in line with the improving trend in
employment growth across the nation, albeit most recently at a

lower level. There is improved confidence surrounding the state’s
employment, with growth recorded as the strongest since mid-2011.
Given South Australia’s weak demographics in the form of slower-than-
average population growth, and an older-than-average population, the
latest employment outcomes are excellent.
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CHART 12
ROOM OCCUPANCY RATE - TREND SERIES

CHART 13
TOTAL AVERAGE WEEKLY EARNINGS ($) - PERSONS IN FULL-TIME EMPLOYMENT

Room occupancy rates have been on the rise since mid-2013. There has
been an increase in the number of international visitor arrivals, with
South Australia recording a stronger upswing in room occupancy rates,
compared to the nation. While occupancy rates are important, tourism
spend should also be considered. Importantly, South Australia’s share
of the national markets’ tourism spend is just under 5% — above its
share of international visitor numbers.

CHART 14
CONSUMER PRICE INDEX, ALL GROUPS - % CHANGE ON PREVIOUS YEAR

Inflation has slowed since mid-2014. This holds true for the state,
nation, and more broadly, the global market. Local inflation dipped of
late, but it is still higher than it's been since early 2015. Additionally,
South Australia’s inflation has continued to remain below the national
inflation level, with both the national and local outcomes being well
below the Reserve Bank's target rate of 2-3%.

Local wage levels have continued to rise at a faster clip than evident
nationally, although the recent recovery follows a slump across 2014
and 2015. Now, however, the state’s average wages are increasing
faster than the national average, and the gap between local wage levels
and the nation’s is now the smallest seen for almost a decade. Despite
South Australia’s solid recovery in weekly earnings, they still remain
notably below the national average.

CHART 15
SMALL BUSINESS CONFIDENCE - NET BALANCE

Small business confidence improved across 2016-17 in both South
Australia and the nation overall, though it weakened in the latest
available data. South Australia’s small business confidence index has
consistently lagged the national average for some time. Despite the fall
in local small business confidence, the trend has remained relatively
stable compared to what was observed in earlier years.
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CHART 16
EMPLOYMENT GROWTH AND JOB VACANCIES

Job vacancies in the state have levelled off from their peak in mid-
2017. This was to be expected given that job growth has increased,
thereby filling up more vacant job spots. Despite the drop in vacancies,
the number of jobs available is at some of the highest levels observed
in recent years. The recent strength in the state’s vacancies have been
driven by demand for managers (particularly corporate managers) and
for professionals (particularly IT workers).

CHART 18
OUTPUT - % CHANGE ON PREVIOUS YEAR

CHART 17
SOUTH AUSTRALIA - SHARE OF NATIONAL OUTPUT AND POPULATION (%)
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Population growth has lagged the national average due to South
Australia’s loss of younger people interstate, as well as a lower number
of international migrants, plus a population that is older on average.
The long term trend of an easing in the state’s share of national
population is continuing. This trend is also being observed for the
state’s share of the nation’s economy.

CHART 19
DWELLING INVESTMENT - % CHANGE ON PREVIOUS YEAR

Economic growth in South Australia has picked up to largely match the
national average. The driving factors for growth in the state has been
from relatively strong retail trade, increased numbers of international
visitors, and good job growth. Looking ahead, the state’s growth is
expected to remain slower than the national average, as the state’s
population remains weak and the manufacturing base continues to be
under pressure.

South Australia’s housing construction activity levels have been
relatively flat over the past year. Nationwide, housing construction
activity fell by a greater rate, albeit from a period of strong growth
(driven by high levels of apartment construction in Sydney and
Melbourne). Locally, weak population growth has constrained housing
demand, and hence housing construction.
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CHART 20
BUSINESS INVESTMENT - % OF OUTPUT

CHART 21
PUBLIC SECTOR OUTPUT - % OF TOTAL CONSUMPTION AND INVESTMENT

South Australia reported a pick-up in business investment as a share of
output in the past year. The same increase was not observed nationally.
Itis good news that the state’s business investment as a share of output
is now largely in line with the nation’s. In part, the recent increase
reflects a scramble in the energy sector. South Australian utilities
investment has increased as an array of gas, renewable and battery
storage projects have been added to the investment pipeline.

CHART 22
MERCHANDISE EXPORTS - % CHANGE LAST TWELVE MONTHS TO PREVIOUS

The state’s public sector share has increased, and continues to make

up a larger share of the economy compared to matching share for the
nation as a whole. Nationally, public sector output as a share of national
economy has also increased, to make up for the drop in business
investment, and as reflected in the current State Budget, the State
Government has increased spending on utilities and transportation
projects.

CHART 23
MERCHANDISE IMPORTS - % CHANGE LAST TWELVE MONTHS TO PREVIOUS

Merchandise exports have increased for both South Australia and the
nation. However, the divergence between the two lines above has
widened. The nation’s exports have increased in response to China’s
renewed stimulus in early 2016, which was implemented to counter
a slowdown in China's industrial sector. As that led to higher prices for
iron ore and coal in particular — exports where this state is relatively
less well positioned — South Australia’s exports remain relatively flat,
growing just over 2% over the last year.
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The nation’s import volumes rose over the year, driven by imports of
capital goods. This increased demand for capital imports is from mining
and energy-related construction projects, that although are wrapping
up, still require imported capital goods. South Australia’s imports have
not increased in line with the nation, though they remain relatively
solid compared with recent years.
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