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Data as at 9:00am.  Change from previous trading day (excluding the SFE which is the change during the night session).  Source: Bloomberg. 

 

Main Themes: US equities rebounded after a 
three-day decline, while US yields fell, with no clear 
news catalyst. The Australian dollar stabilised.  

Share Markets: US stocks broke a three-day losing 
streak as investors shifted to value from growth. 
The Dow rose 1.3%.  

In Europe, the Dax rose 0.3%. The ASX 200 declined 
0.9% but futures point to a solid open.  

Interest Rates: 10-year US Treasury yields slipped 3 
basis points to 1.66%. Australian 10-year 
government bond yields climbed 4 basis points to 
1.81%. 

Foreign Exchange: The Australian dollar traded in a 
narrow range to finish slightly lower at 0.7725. The 
US dollar declined a little.  

Commodities: Iron ore moved lower after China 
increased pressure to control rapid gains in raw 
material costs. WTI crude oil declined as inflation 
picked up. Copper slipped and gold firmed.  

COVID-19: In the US, fully vaccinated people don’t 
need to wear a mask anymore or keep physical 
distancing, marking the most significant shift in 
federal guidelines since the pandemic started. 
Around 35% of the US population is fully 
vaccinated. 

Australia: No major data were released yesterday.  

United States: The producer price index (PPI) 
increased 0.6% in April, beating expectations of a 

0.3% increase. In annual terms, producer prices are 
now up 6.2%. The increase was broad across both 
goods and services. The increase in PPI reflects 
supply chain bottlenecks and shortages tied to the 
pandemic, which have pushed up commodity 
prices, while labour costs have also started to rise. 
Despite the upside surprise, there was limited 
market reaction to the data. 

Initial jobless claims declined to 473k from 498k in 
the week ending May 8, marking a new pandemic 
low. The reopening of the US economy has spurred 
businesses to ramp up hiring.  
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Today’s key data and events: 

 

NZ BusinessNZ Mfg PMI Apr prev 63.6 (8:30am) 

US Import Price Index exp 0.6% Apr prev 1.2% (10:30pm) 

US Retail Sales exp 1.0% Apr prev 9.8% (10:30pm) 

US Industrial Production exp 1.0% Apr prev 1.4% (11:15pm) 

US Business Inventories exp 0.3% Mar prev 0.5% (12:00am) 

US UoM Consumer Sentiment May (12:00am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts and 

for other countries they are consensus forecasts. 
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Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change during the night session).  Source: Reuters, Bloomberg. 
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objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply 
Information, the supply of the Information is made under that contract and BankSA’s agreed terms of supply apply. BankSA does not represent 
or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the 
Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, 
conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons 
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. BankSA owns copyright in 
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
consent of BankSA. 

 
  
Any unauthorized use or dissemination is prohibited. Neither BankSA- A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL 
233714 ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


