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Main Themes: Sentiment was positive on Friday,
despite China reporting its first economic
contraction on record. Risk appetite was boosted by
talk of easing lockdown restrictions in other parts of
the world. A US company also reported a promising
treatment for COVID-19. Shares were higher, bond
yields were little changed, while the US dollar was s
Share Markets: US equity markets lifted on hopes
of a slowing in COVID-19 cases and re-opening of
the economy. The Dow rose 3.0%, and S&P500 rose
2.7%. Stock prices of Gilead Sciences, a biotech
company, jumped after a report that one of its
drugs showed promising signs in treating COVID-19
patients.
Interest Rates: US interest rates were little changed
over the day. Yields on US 10-year bonds began the
session just shy of 0.69%, but then pared gains to
end 1.5 basis points higher at 0.64%.
Foreign Exchange: The US dollar index initially rose,
but then retreated to be little changed on the day.
The Australian dollar was higher on Friday,
reflecting stronger risk appetite, and has held onto
those gains early this morning, to trade at around
63.6 US cents.
Commodities: The lift in sentiment failed to boost
oil prices, which continue to be weighed down by
signs of rising inventories. Weak Chinese economic
data may have added to the weakness. Gold prices

however, fell on the improvement in sentiment.
COVID-19: New global cases over the past 24 hours
stood at 81,153 as of yesterday, down from 85,678
the previous day, but still up from the around
70,000 cases earlier in the week. New cases have
continued to stabilise at a high level in the US. Daily
deaths in New York, the epicentre of the outbreak
in the US, have declined – New York Governor
Andrew Cuomo has said that if the current trend
holds “we are past the high point” but “we still have
a long way to go and a lot of work to do”. US
President Trump has said that there was enough
testing capability to allow for a phased reopening of
the economy.
In Australia, there were 42 reported new cases over
the past 24 hours, taking the total to 6612.
Australia: There was no major data released on
Friday.
China: The Chinese economy recorded its first
contraction since the official series measuring GDP
began in 1992. GDP fell 6.8% over the year in Q1,
bigger than the 6% expected by markets. Figures for
March showed that industrial production declined
1.1% and retail sales slumped 15.8%, despite the
gradual relaxation of some containment measures
towards the end of the month. Other data showed
investment decreased 16.1% over the first 3 months
of the year.
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The coronavirus outbreak began in China, and by
March the effect of stringent lockdowns appeared
to be having an effect on the number of reported
cases. The country was slowly beginning to return
to work around that time. Although industrial
production declined in March, it was much less than
the double-digit fall recorded in the first two
months of the year.
The continued large fall in retail sales suggests that
consumer sentiment remained low as partial
lockdowns remained in place. Reports have
suggested that the economy is now running much
nearer to capacity however; the latest data suggests
that consumption may be slower to recover than
industrial production.
United States: There was further data alluding to
the deep economic contraction underway. The
leading index dropped 6.7% in March, the largest
monthly decline in the history of the series, which
dates back to 1959. The massive spike in jobless
claims was the main negative contributor to the fall.

Today’s key data and events:
NZ CPI Q1 0.4% prev 0.5% (8:45am)
UK Rightmove House Prices Apr prev 1.0% (9:01am)
CH 1-Year Loan Prime Rate exp 3.85% prev 4.05% (11:30am)
CH 5-Year Loan Prime Rate exp 4.65% prev 4.75% (11:30am)
EZ ECB Current Account Feb prev 34.7bn (6pm)
US Chicago Fed National Activity Index Mar exp -0.62 prev
0.16 (10:30pm)

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted
unless otherwise specified. Forecasts for Australian data are our forecasts and
for other countries they are consensus forecasts.
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