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Main Themes: US equities inched higher and bond 
yields rose as investors weighed mixed corporate 
earnings against growing expectations the Federal 
Reserve may tighten policy sooner than expected.  

Share Markets: The S&P500 edged up 0.3% to a 
new record high while the Dow finished little 
changed. The ASX 200 close unchanged.  

Interest Rates: The US 10-year treasury yield rose 
4 basis points to 1.70% while the 2-year treasury 
yield increased 7 basis points to 0.45%, its highest 
level in more than a year.  

The Australian 10-year and 2-year (futures) yields 
rose 3 basis points to 1.85% and 0.96% respectively.  

Foreign Exchange: The AUD/USD pair fell from a 
four-month high of 0.7546 to 0.7467 while the US 
dollar strengthened. 

Commodities: Oil slid lower while copper firmed. 
Gold was largely unchanged. 

COVID-19: NSW recorded 372 new cases and one 
death yesterday. The ACT recorded 28 new cases 
and Queensland recorded one new case.  Victoria 
recorded 2,232 new cases and 12 deaths yesterday 
and its lockdown came to an end with trailing 
restrictions still in place.  

Australia: Payroll jobs rose 0.2% in the fortnight to 
25 September, following a 0.6% fall in the previous 
fortnight. Across the country, NSW and the ACT 
posted the largest increases in payroll (up 0.9% 

each), followed by South Australia (up 0.2%). Both 
NSW and the ACT were in lockdown during this 
period. Other regions were mixed. Payrolls in 
Victoria and WA were flat (0.0%), whilst payroll jobs 
fell in Tasmania (-0.9%) and Queensland (-0.3%).  

Eurozone: Consumer confidence slipped to -4.8 in 
October, from -4.0 in September. 

New Zealand: Credit card spending fell 3.3% in 
September, following a revised 15.8% fall in August. 
Over the year to September, credit card spending 
fell 12.9%.  

United States: Initial jobless claims fell for the third 
consecutive week to 290k last week, the lowest 
since March 2020, beating expectations. Continuing 
claims also fell to 2481k from 2603k. 

The Philadelphia Fed business survey fell to 23.8, 
from 30.7, in October. Sentiment remains elevated 
as factories scramble to rebuild inventories. The 
survey also showed supplier delivery times 
lengthened, adding to expectations that industrial 
bottlenecks are still some way from being resolved.  

The leading index rose 0.2% in September to a 
record high, although the result was slightly below 
consensus expectations.  

Existing home sales jumped 7.0% in September, the 
highest since September 2020, to 6.29 million. A 
slight easing in dwelling price growth and lower 
mortgage rates boosted demand. Sales have been 
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choppy this year amid record high prices, low 
inventories and the shift to the suburbs 
underpinned by the pandemic.  

Federal Open Markets Committee member Waller 
said inflation risks are to the upside, noting the Fed 
may need to tighten more aggressively than 
previously expected. He flagged that the next few 
months will be critical for his inflation views.  

 
 

 

 

Matthew Bunny, Economist 

Ph: (02) 8254 0023

Today’s key data and events: 

 

UK GfK Cons. Confidence Oct exp -16 prev -13 (10:01am) 

JN CPI Sep y/y exp 0.2% prev -0.4% (10:30am) 

UK Retail Sales Sep exp 0.6% prev -0.9% (5pm) 

EZ Markit Mfg PMI P. Oct exp 57.1 prev 58.6 (7pm) 

EZ Markit Services PMI P. Oct exp 55.4 prev 56.4 (7pm) 

UK Markit Mfg PMI P. Oct exp 56.0 prev 57.1 (7:30pm) 

UK Markit Serv. PMI P. Oct exp 54.5 prev 55.4 (7:30pm) 

US Markit Mfg PMI P. Oct exp 60.5 prev 60.7 (12:45am) 

US Markit Serv. PMI P. Oct exp 55.2 prev 54.9 (12:45am) 

 

Times are AEDT. All data forecasts are m/m or q/q and seasonally 
adjusted unless otherwise specified. Forecasts for Australian data are our 
forecasts and for other countries they are consensus forecasts. 



Morning Report  
 

 
 

 
 

 

 
 

 
 
 
 

 
 
 
 
 
 
 

 
 
 
 
 

Contact Listing    

    
Chief Economist Economist   
Besa Deda Matthew Bunny   
dedab@banksa.com.au matthew.bunny@banksa.com.au   
(02) 8254 3251 (02) 8254 0023   
    
Senior Economist Research Assistant (Secondment) 

Jarek Kowcza Sonali Patel 

jarek.kowcza@banksa.com.au sonali.patel@banksa.com.au 

0481 476 436 (02) 8254 0030 

 
 
 
 
The information contained in this report (.the Information.) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should 
be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply 
Information, the supply of the Information is made under that contract and BankSA’s agreed terms of supply apply. BankSA does not represent 
or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the 
Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, 
conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons 
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. BankSA owns copyright in 
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
consent of BankSA. 

 
  
Any unauthorized use or dissemination is prohibited. Neither BankSA- A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL 
233714 ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


