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Main Themes: Markets were upbeat on optimism 
over the economic outlook while the Bank of 
England moved closer to hiking rates. Concerns over 
the Chinese property market were tempered.  
Major market bond yields leapt higher and equities 
rose. 

Share Markets: US stocks rose for the second 
consecutive day, with the S&P 500 up 1.2% while 
the Dow increased 1.5%. The ASX 200 rose 1.0%. 

Interest Rates: Yields climbed globally, led by the 
UK market. The 10-year gilt yield jumped over 
0.90% for the first time since May after the Bank of 
England suggested the case to hike rates had 
strengthened. 

The US 10-year treasury yield surged 13 basis points 
to 1.43% while the 2-year yield hovered around 
0.26%. 

Australian 10-year (futures) yields jumped 10 basis 
points to 1.39% while 3-year futures yields rose 
4 basis points to 0.43%. 

Foreign Exchange: The Australian dollar rose 
against the US dollar, increasing from 0.7239 to 
0.7300. The US dollar weakened alongside other 
safe haven currencies.  

Commodities: Oil and coal advanced, while gold 
fell. Iron ore was broadly unchanged.  

COVID-19: NSW recorded 1,063 new cases 
yesterday and six deaths. Victoria recorded 766 new 

cases and four deaths. The ACT recorded 16 new 
cases and Queensland recorded 1 new case. 

Australia: Payroll jobs fell by 1.3% in the fortnight 
to 28 August, following a revised 0.4% fall in the 
previous fortnight. Across the country, the ACT 
(-7.1%) had the largest fall in payroll jobs, followed 
by Victoria (-2.8%) and NSW (-1.6%). All three 
regions were in lockdown for all or part of the 
period. Other regions were mixed. Tasmania, the NT 
and WA saw falls, while payroll jobs increased in 
Queensland and SA. 

Eurozone: The manufacturing PMI for September 
fell to 58.7, from 61.4, while services declined to 
56.3 from 59.0. 

United Kingdom: The Bank of England left policy 
settings unchanged, as expected. The vote to hold 
policy rates steady was unanimous. The vote on the 
quantitative easing program was 7–2 with 
dissenters looking to end purchases immediately 
instead of at the end of 2021. The statement noted 
that the case for a “modest tightening” of policy 
over the forecast horizon had strengthened 
alongside stronger inflationary pressures. 

The manufacturing PMI for September fell to 56.3 
from 60.3, while services held steady at 54.6, 
previously 55.0. 

United States: Initial jobless claims of 351k in the 
week ending 18 September were slightly higher 
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than consensus expectations, at 320k. 

PMIs disappointed, with manufacturing slipping to 
55.4 and services declining to 54.5, indicating the 
slowest growth in a year. Activity has been 
restrained by supply chain disruptions, labour 
shortages and the Delta variant. 

The leading index for August was solid at 0.9%, up 
from 0.8%. The Chicago Fed national activity index 
fell to 0.29 from 0.53 in August while the Kansas 
City Fed manufacturing activity index slipped to 22 
from 29 in September.  

 

 

 

Matthew Bunny, Economist 
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Today’s key data and events: 

 

NZ Trade Balance Aug prev -$402mn (8:45am) 

UK GfK Consumer Sentiment Sep exp -7 prev -8 (9:01am) 

JN CPI Aug y/y exp -0.3% prev -0.3% (9:30am) 

JN Nikkei PMI Mfg Sep Prel. prev 52.7 (10:30am) 

JN Nikkei Services PMI Sep Prel. prev 42.9 (10:30am) 

EZ Ger. IFO Business Climate Survey Sep exp 99.0 prev 
99.4 (6pm) 

US New Home Sales Aug exp 0.6% prev 1.0% (12am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts 
and for other countries they are consensus forecasts. 
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