Morning Report

Wednesday, 27 April 2022

Equities (close & % change) Sydney Futures Exchange (close & change) Interest rates (close & change)
S&P/ASX 200 7,318 -2.1% Last Overnight Chg Australia

US Dow Jones 33,240 -2.4% 10 yr bond 96.94 0.09 90 day BBSW 0.53 0.06
Japan Nikkei 26,700 0.4% 3 yrbond 97.27 0.08 2 year bond 2.35 -0.03
China Shanghai 3,025 -1.4% 3 mth bill rate 98.98 0.01 3 yearbond 2.65 -0.04
German DAX 13,756 -1.2% SP1200 7,170.0 -107 3yearswap 291 -0.09
UK FTSE100 7,386 0.1% FX Last 24 hrs Open High Low Current  10yearbond 3.10 -0.03
Commodities (close & change)* TWI 63.6 63.0 United States

CRB Index 302.7 4.1 AUD/USD 0.7183 0.7229 0.7119 0.7122 3-month TBill 0.77 -0.09
Gold 1,905.51 -26.1 AUD/JPY 92.04 92.59 90.60 90.62 2 year bond 2.48 -0.15
Copper 9,860.50 86.7 AUD/GBP 0.5636 0.5681 0.5632 0.5662  10yearbond 2.72 -0.10
Oil (WTI futures) 101.70 3.2 AUD/NZD 1.0847 1.0884 1.0840 1.0852 Other (10 year yields)

Coal (thermal) 312.40 -21.6 AUD/EUR 0.6704 0.6751 0.6692 0.6695 Germany 0.82 -0.02
Coal (coking) 461.00 16.3 AUD/CNH 4.7201 4.7439 4.6928 4.6930 Japan 0.25 0.00
Iron Ore 139.75 0.5 USD Index 101.76 102.36 101.51 102.34 UK 1.80 -0.04

Data as at 7:30am AEST. Change is from the previous trading day (exduding the SFE, which is the change during the night session). Source: Bloomberg.

Main Themes: Market sentiment weakened on a
combination of lacklustre US corporate earnings,
concerns of inflation and an economic slowdown in
China, and an energy market standoff between
Russia and Europe. Volatility, as measured by the
VIXindex, surged to an eight-week high. US equities
tumbled, bond yields retreated, and the US dollar
firmed.

Share Markets: US share markets tumbled
overnight, led by a sell-off in the tech sector. The
NASDAQ shed 4.0%, the largest one-day fall since
September 2020. The S&P 500 hit a six-week low,
after losing 2.8%, while the Dow Jones closed 2.4%
lower.

The ASX 200 closed down 2.1% yesterday, the
biggest one-day fall since Russia invaded Ukraine.

Interest Rates: Strong safe-haven demand
alongside weak market sentiment pushed US bond
yields south. The US 2-year treasury yield fell 15
basis points to 2.48%, the sharpest one-day fall
since March 2020. The US 10-year yield lost 10 basis
points to 2.72%.

Markets are fully pricing consecutive 50 basis point
hikes from the Fed atthe Mayand June meetings.

The Australian 3-year government bond (futures)
yield dropped 8 basis point to 2.74%, while the 10-
year (futures)yield declined 9 basis points to 3.06%.

A 40 basis point rate hike from the Reserve Bank

(RBA)is fully priced for June.

Foreign Exchange: The Aussie dollar softened
overnight, closing at an almost 3-month low. The
AUD/USD pair traded from a high of 0.7229 to a low
of 0.7119, before consolidating around 0.7122.

The US dollar strengthened against a basket of its
G-10 peers. The DXY index rose from a low of
101.51 to a 2-year high of 102.36 and is currently
trading around 102.34.

Commodities: The price of oil rose back above
USS100 per barrel. Iron ore and copper also rose,
while gold softened.

European natural gas surged as Russia announced
plans to halt deliveries to Poland and Bulgaria. The
countries have refused Russian demands to settle
contracts in Rubles.

The German economy minister said the country has
cut its reliance of Russian oil from 35% to 12%,
making a full embargo on Russian oil “manageable”.

Australia: There were no major economic data
releases yesterday.

China: Beijing is set to ramp up key infrastructure
construction in an effort to prop up the slowing
economy. Meanwhile, the Peoples Bank of China
(PBOC) has committed to end the tech crackdown
and provide targeted funding for small-medium
enterprises (SMEs) as COVID restrictions threaten a
further economic slowdown.



Morning Report

New Zealand: Credit card spending jumped 3.2% in
March, following a revised 2.7% decline in February.
The monthly increase takes credit card spending
3.4% higher in annual terms.

Russia & Ukraine: Tensions between Russia and the
West escalated overnight, as the US hosted talks
with officials from more than 40 nations to plan
more weapons shipments to Ukraine.

United Kingdom: Public sector borrowing ballooned
to its highest level in six-months. Public sector debt
rose to £17.3bn in March, while February’s reading
was revised down to £9.9bn, from £12.3bn
previously.

United States: Durable goods orders rose 0.8% in
March, just shy of consensus estimates of a 1.0%
monthly rise. The result follows a revised 1.7%
decline in orders in February.

House prices increased at their fastest monthly
pace on record in February, despite rising
affordability pressures and rising borrowing costs.
The FHFA house price index jumped 2.1% in
February, the fastest monthly pace on record going
back to 1991. This follows a 1.6% jump in January.
The S&P/Corelogic house price survey revealed a
2.4% monthly increase in dwelling prices, the
fastest monthly pace on record going back to
February 2000. Both measures beat consensus
expectations of a 1.5% monthly rise and recorded
the 215t consecutive month of house price growth.

Consumer confidence was slightly softer than
expected in April, stabilising at 107.3 from a revised
reading of 107.6 in March. This compares to the
median consensus forecast of 108.2. Confidence
remains solid as strong labour market conditions
outweigh inflation concerns.

The Richmond Fed manufacturing index surprised
to the upside in April. The index rose one point to
14, the highest reading since December 2021,
beating consensus expectations of a four-point fall.

New home sales plunged 8.6% in March to a
4-month low. The result is the third consecutive
monthly decline in new homes sales as surging
borrowing costs and high prices pressure demand.

Today’s key data and events:

AU CPIQ1 (11:30am)
Headline q/q exp 2.0% prev 1.3%
Headline y/y exp 4.9% prev 3.5%
Underlying g/q exp 1.2% prev 1.0%
Underlyingy/y exp 3.4% prev 2.6%
CH Industrial Profits Mar y/y prev 4.2% (11:30am)
US Pending Home Sales Mar exp -1.0% prev -4.1% (12am)

Times are AEDT. All data forecasts are m/m or g/q and seasonally
adjusted unless otherwise specified. Forecasts for Australian data are our
forecasts and for other countries they are consensus forecasts.
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Ph: 0401 102 789



Morning Report

Contact Listing

Chief Economist Economist

BesaDeda Matthew Bunny
dedab@banksa.com.au matthew.bunny@banksa.com.au
(02)82543251 (02)82540023

Senior Economist Associate Economist

Jarek Kowcza Jameson Coombs
jarek.kowcza@banksa.com.au jameson.coombs@banksa.com.au
0481476436 0401102789

The information contained in this report (.the Information.) is provided for, and is only to be used by, persons in Australia. The information may
not comply with the laws of another jurisdiction. The Information is generalin nature and does not take into account the par ticular investment
objectives or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should
be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply
Information, the supply of the Information is made under that contract and BankSA’s agreed terms of supply apply. BankSA does not represent
or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the
Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms,
conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. BankSA owns copyrightin
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written
consent of BankSA.

Any unauthorized use or dissemination is prohibited. Neither BankSA- A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL
233714 ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified.



