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Main Themes: The IMF has upgraded its global 
growth forecasts, the S&P500 hit an intraday high 
but the US is still struggling to stitch together an 
economic aid package. 

Share Markets: US markets were a touch weaker 
overnight. The Dow fell 0.1%, the S&P500 was flat 
after reaching a new record high during the session 
and the Nasdaq fell 0.1%.  The US continues to 
move through its corporate earnings reporting 
season. 

Markets in Europe were firmer. The FTSE100 was up 
0.2% and the Dax rose a solid 1.7% 

Interest Rates: Interest rate markets remain 
subdued. Australian markets were closed for the 
public holiday while in the US, 10-year government 
bond yields edged up 1 basis point to 1.04%. Their 
Australian equivalent sits a 1.11%. The yield curves 
in the US and Australia are expected to steepen as 
economic growth picks up in 2021. 

Foreign Exchange: The US dollar index is down 0.2% 
on the day to 90.2. The AUD moved up to 
$US0.7751 and the NZD was also firmer against the 
USD. AUD/NZD extended its decline from 1.0712 to 
1.0702  

Commodities: Iron ore dipped but remains above 
$US160 per metric tonne. Oil slipped while gold was 
marginally higher. The stronger IMF global growth 
forecasts suggest commodity prices can retain their 

current levels. 

The IMF raised its forecast for global GDP growth in 
2021, from 5.2% to 5.5%, citing COVID-19 
vaccinations and additional fiscal stimulus as offsets 
to the resurgent pandemic. Geographically, the US 
was upgraded vs downgrades in the euro area and 
UK. 

COVID-19: The UK passed the grim landmark of 
100,000 COVID-19 deaths. The world passed 100m 
infections.  

Pfizer has said that it will be able to supply the US 
with 200 million COVID-19 vaccine doses by the end 
of May, two months earlier than previously 
expected. 

Australia: There was no data released yesterday 
being a public holiday. 

Europe: Italy’s PM Conte has resigned. There is now 
a period in which Conte or other political leaders 
will seek to form alternative coalitions. The 
consensus is to try to avoid elections during the 
pandemic crisis. 

New Zealand: The performance of services index 
deteriorated to 46.2 in December, from 49.2 in 
November. 

United Kingdom:  UK’s labour data for November 
proved to be ‘less weak’ than feared during the pre-
Christmas COVID-19 restrictions. The 

 
Wednesday, 27 January 2021 
 

Data as at 8:00am. Change from previous trading day (excluding the SFE which is the change during the night session).  Source: Reuters, Bloomberg. 

 Thursday, 25 May 2017 



Morning Report  
 

 
 

 
 

unemployment rate edged up to 5.0% from 4.9% in 
October. Expectations had been for a higher rate of 
unemployment.  

United States: The US Conference Board's 
consumer confidence index rose to 89.3 from a 4-
month low of 87.1 in December. The gain was due 
to a rise in the expectations component to 92.5 
from 87.0. The present situations component fell to 
an 8-month low of 84.4. The outcome likely reflects 
stimulus spending and vaccine distributions.  

The Richmond Fed manufacturing survey fell 5 
points to 14 but remains in expansionary territory 
(since July). 

The Federal Housing Finance Agency (FHFA) 
measure of house prices rose 1.0% in November 
following a 1.5% rise in October. This was a touch 
lower than the CoreLogic 20-city measure which 
rose 1.4% in November for year on year growth of 
9.1%.  
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Today’s key data and events: 

AU Consumer Price Index Q2 (11:30am) 

   Headline q/q exp 0.7% prev 0.7% 

   Headline y/y exp 0.7% prev 1.6% 

   Trimmed Mean q/q 0.3% prev 0.4% 

   Trimmed Mean y/y 1.1% prev 1.2% 

   Weighted Median q/q 0.3% prev 0.3% 

   Weighted Median y/y 1.2% prev 1.3% 

CH Industrial Profits Dec y/y prev 15.5% (12:30pm) 

US Durable Goods Orders Dec exp 1.0% prev 1.0% 
(12:30am) 

US FOMC Meeting (6am) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts and 
for other countries they are consensus forecasts. 
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The information contained in this report (.the Information.) is provided for, and is only to be used by, persons in Australia. The information may 
not comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment 
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be made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply 
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or guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the 
Information and liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, 
conditions and any fees apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons 
involved in preparation of the Information) may have financial interests in the markets discussed in the Information. BankSA owns copyright in 
the information unless otherwise indicated. The Information should not be reproduced, distributed, linked or transmitted without the written 
consent of BankSA. 
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