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Main Themes: Equity prices marched higher even 
as bond yields continued to increase. Tech shares 
lagged as investors rotated out of high-valuation 
shares towards companies tied to the economic 
cycle.  

Share Markets: In the US, the Dow moved 1.0% 
higher. There was a notably rotation out of tech as 
investors fled high-valuation stocks for companies 
tied to economic growth, like bank and energy 
shares. This sent the Nasdaq down 2.4%. 

There was a strong lift in European markets, with 
the Dax up 3.3%.  

In China, the Shanghai Composite fell 2.3% 
alongside a tightening liquidity conditions in 
Chinese money markets. 

The ASX 200 was up 0.4%, as falls in tech and health 
stocks partly offset strength in other sectors. 
Futures point to a steady open.  

Interest Rates: US Treasury yields climbed higher, 
with the 10-year bond rising 4 basis points to 1.60%. 

Australian 10-year government bond yields declined 
6 basis points 1.77%, reversing gains from the 
previous day.  

Foreign Exchange: The Australian dollar fell from 
0.7686 to 0.7636 before consolidating around 
0.7643. The US dollar firmed, hitting its highest level 
since November last year.  

Commodities: Oil reversed course and fell 

overnight, despite an attack on a key Saudi oil 
production site. The attack reportedly did not affect 
production but is likely to raise geopolitical tensions 
in the region. Gold and copper fell. 

Australia: There was little fresh news for markets 
overnight.   

China: Exports surged in the first two months of 
2021, beating expectations. Exports rose by 60.6%, 
well above consensus estimates of a 40.0% 
increase. The increase reflected the low base in 
2020 and strong global demand for manufactured 
goods.  

Europe: The Sentix investor confidence index, a 
measure of German investors’ optimism for the 
eurozone, was stronger than expected, increasing 
to 5 in March, from -0.2 in February. 

United States: Wholesale inventories were in line 
with expectations in January, increasing 1.3% in the 
month. Inventories of durable and non-durable 
goods both increased. Inventories have risen since 
July as businesses have rushed to restock depleted 
shelves alongside pandemic-induced hoarding and 
supply-chain disruptions.  

Treasury Secretary Yellen dismissed concerns that 
the $1.9t fiscal stimulus will cause inflation to 
overheat. She noted that before the pandemic 
inflation was too low rather than too high. 

The Fed extended its Paycheck Protection Program 
(PPP) for three months to the end of June but said 
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other emergency lending programs would expire at 
the end of March due to low usage. The PPP 
supports the cash flow of small businesses. The 
decision to cut the other lending facilities reflects 
how far pandemic-related strains in markets have 
eased. 
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Today’s key data and events: 

 

NZ Manufacturing Activity Q4 prev 10.0% (8:45am) 

NZ ANZ Business Confidence Mar prev 7 (11am) 

AU Manpower Survey Q2 prev 12% (11am) 

AU NAB Business Survey Feb (11:30am) 

  Confidence prev 7 

  Conditions prev 10 

EZ GDP Q4 Final exp -0.6% prev -0.6% (9pm) 

OECD Interim Economic Outlook (9pm) 

US NFIB Small Bus. Optimism Feb exp 96.5 prev 95.0 (10pm) 

 

Times are AEST. All data forecasts are m/m or q/q and seasonally adjusted 
unless otherwise specified. Forecasts for Australian data are our forecasts and 
for other countries they are consensus forecasts. 
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consent of BankSA. 

 
  
Any unauthorized use or dissemination is prohibited. Neither BankSA- A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL 
233714 ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 


