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Glimmers of Hope? 

 

With all the political uncertainty in the world, there has finally been some good news. China and 
the US are talking again and a deal is emerging. The beginnings of this deal is reported to cover 
agriculture, currency and intellectual property protections. Moreover, the US president agreed not 
to proceed with a hike in tariffs from 25% to 30% on $250 billion worth of Chinese goods that was 
due to take effect on Tuesday.  

In the UK, the prospects of a Brexit deal has also opened up. The end of last week saw encouraging 
comments from both the Irish and British prime ministers who said that they could see a “pathway 
to a possible deal”. There appears to have been a shift in position from the UK, which is now 
considering a customs border in Ireland. 

Nonetheless, there is no doubt some skepticism in regards to both the US-China trade deal and 
Brexit. Details are lacking in a US-China agreement and while there appears to be an 
understanding, nothing is on paper. Over the weekend, the European Commission has said that “a 
lot of work remains to be done” on Brexit.  

A lot of the damage to the global economy has already been done, by hitting confidence, trade 
flows and investment decisions. It would take a major turnaround in developments to shift the 
uncertainty which has become more entrenched among businesses.  

This week, the focus on the local calendar is the RBA minutes on Tuesday, in which we will gain 
further insight into the RBA’s decision to lower official interest rates for the third time this year. 
There has not been any strong signal that the RBA will lower official interest rates again as soon as 
November, but the lack of response to stimulus by the consumer, an ongoing outlook for below 
trend growth and the likelihood that wages and inflation will remain subdued, all suggest that the 
RBA will lower offical interest rates again in this cycle. We continue to favour the timing to be 
February, but cannot rule out December.  

Employment data will be critical to these upcoming decisions, and will be in the spotlight this 
Thursday. We continue to expect a further solid pace of employment growth but leading 
indicators and a soft pace of economic growth still suggests that this pace will slow. Given a record 
high participation rate and ongoing strong populationg growth, progress towards “full-
employment” which the RBA has been hoping for, seems like a remote possibility.    
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Forecasts 
 

 

 

 2019 2020

End Period: Close (Oct 11) Q4 (f) Q1 (f) Q2 (f) Q3 (f) Q4 (f)

Aust. Interest Rates:

 RBA Cash Rate, % 0.75 0.75 0.50 0.50 0.50 0.50

 90 Day BBSW, % 0.84 0.85 0.70 0.70 0.70 0.70

 3 Year Swap, % 0.77 0.70 0.70 0.75 0.80 0.85

 10 Year Bond, % 1.02 0.95 1.00 1.15 1.20 1.25

US Interest Rates:

Fed Funds Rate, % 1.875 1.375 1.125 0.875 0.875 0.875

US 10 Year Bond, % 1.73 1.45 1.40 1.45 1.50 1.55

USD Exchange Rates:

AUD-USD 0.6794 0.67 0.66 0.66 0.67 0.67

USD-JPY 108.29 105 104 104 106 108

EUR-USD 1.1042 1.07 1.05 1.06 1.07 1.09

GBP-USD 1.2668 1.17 1.18 1.20 1.22 1.24

NZD-USD 0.6337 0.63 0.62 0.62 0.63 0.63

AUD Exchange Rates:

AUD-USD 0.6794 0.67 0.66 0.66 0.67 0.67

AUD-EUR 0.6152 0.63 0.63 0.62 0.63 0.61

AUD-JPY 73.56 70.4 68.6 68.6 71.0 72.4

AUD-GBP 0.5370 0.57 0.56 0.55 0.55 0.54

AUD-NZD 1.0717 1.06 1.06 1.06 1.06 1.06

2018 2019 (f) 2020 (f)

 GDP, % 2.2 2.3 2.4

 CPI (Headline), % 1.8 1.7 1.9

 CPI (Trimmed mean), % 1.9 1.5 1.8

Unemployment Rate, % 5.0 5.4 5.6

Wages Growth, % 2.3 2.5 2.6

AUD cross exchange rates have been rounded.

Financial forecasts are quarter end.

GDP, CPI, employment and wage growth forecasts are year end.



Weekly – Monday, 14 October 2019 
 

 
 

3 
 

 

Contact Listing 
 

   

Chief Economist Senior Economist Economist   

Besa Deda Janu Chan Nelson Aston   

dedab@banksa.com.au  chanj@banksa.com.au nelson.aston@banksa.com.au    

(02) 8254 3251 (02) 8253 0898 (02) 8254 1316   

 
 

BankSA Financial Markets 

(08) 8424 4305 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The information contained in this report (.the Information.) is provided for, and is only to be used by, persons in Australia. The information may not 
comply with the laws of another jurisdiction. The Information is general in nature and does not take into account the particular investment objectives 
or financial situation of any potential reader. It does not constitute, and should not be relied on as, financial or investment advice or 
recommendations (expressed or implied) and is not an invitation to take up securities or other financial products or services. No decision should be 
made on the basis of the Information without first seeking expert financial advice. For persons with whom BankSA has a contract to supply 
Information, the supply of the Information is made under that contract and BankSA’s agreed terms of supply apply. BankSA does not represent or 
guarantee that the Information is accurate or free from errors or omissions and BankSA disclaims any duty of care in relation to the Information and 
liability for any reliance on investment decisions made using the Information. The Information is subject to change. Terms, conditions and any fees 
apply to BankSA products and details are available. BankSA or its officers, agents or employees (including persons involved in preparation of the 
Information) may have financial interests in the markets discussed in the Information. BankSA owns copyright in the information unless otherwise 
indicated. The Information should not be reproduced, distributed, linked or transmitted without the written consent of BankSA. 

 
  
Any unauthorised use or dissemination is prohibited. Neither BankSA- A Division of Westpac Banking Corporation ABN 33 007 457 141 AFSL 233714 
ACL 233714, nor any of Westpac's subsidiaries or affiliates shall be liable for the message if altered, changed or falsified. 

 

mailto:dedab@banksa.com.au
mailto:chanj@banksa.com.au
mailto:nelson.aston@banksa.com.au

